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VIETNAM
Most travelers to Vietnam are attracted by the country’s wonderful natural beauty: 

From the green rice fields in the north to the fascinating bustle of the Mekong Delta in 

the south. Vietnam however is also a country with a long history and ancient traditions. 

It has many historic attractions and old temples. Here is an overview of the most 

amazing tourist attractions in Vietnam.

Lush landscapes and captivating cities

See 8 -9
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Today it is not difficult to find on 
the streets of Ho Chi Minh City, 

formerly known as Sai Gon, people 
driving BMW or Mercedes cars of 
the latest series, McDonald fast food 
restaurants, and chain stores of luxury 
goods such as Zara, Lacoste, Burberry 

and many others. 
Young kids can talk to foreign visitors 

in fluent English, with a native accent that 
they are taught at school. There is not 
much difference between the landscapes 
of the new resident areas in Hanoi or Ho 
Chi Minh City compared to Singapore, 
Seoul, Shanghai and other cities of the 
West. These examples illustrate the 
achievements of Doi Moi, which are 
considered in the political document of the 
Vietnam’s Communist Party as “historically 
significant”. 

Vietnam’s policy of Doi Moi emerged 
from the midst of the socio-economic 
crisis in the 1980s after a prolonged 
implementation of centrally-planned 
economic mechanism. Although the 
latter was important during the wartime 
in terms of resource concentration, it 
turned out irrelevant for achieving crucial 
development targets. Vietnam also 
suffered from international isolation and 
the US embargo. The difficulties were even 
exaggerated when the assistance from the 
socialist bloc was cut down. Economic 
reforms thus became the essence of Doi 
Moi to transform the commanded economy 
to a market mechanism. At the same time, 
Vietnam began to implement an ‘open 
door’ policy with an aim to escape from 
the international isolation and diversify the 
external economic relations. 

Since the early 1990s, Vietnam has 
been able to sustain a high economic 
growth that led to admirable outcomes in 
poverty reduction. According to the World 
Bank, from 1990 to 2010, the country was 
able to lift more than 30 million people 
out of poverty – a record that has been 

rarely matched by other developing 
nations. In 2009, it graduated from the 
low-income country group; and by the 
end of 2016 its GDP per capita reached 
approximately $2200. While the latter is 
still below Southeast Asian countries such 
as Thailand, Malaysia and Indonesia, it 
is almost 15 times as much as the GDP 
per capita of Vietnam at the beginning 
of Doi Moi. Compared to countries at the 
same rank of GDP per capita, Vietnam is 
successful in terms of social welfare and 
human development achievement.

Economic Liberalization
and Industrialization 

Vietnamese economy has been 
gradually opened up and integrated into 
the global economy. In 1995, Vietnam 
joined the Association of Southeast Asian 
Nations (ASEAN), and began to implement 
the ASEAN Free Trade Agreement - its first 
ever FTA, one year later. In 2007, it became 
a member of the World Trade Organization 
(WTO). From an isolated country, Vietnam 
is now member of various international 
economic organizations and has been 
trading with over 220 economies in the 
world. Currently, Vietnam is participating 

Reforms and Changes 

Vietnam 
over 30 years of  

Vietnam has just celebrated the 30th anniversary of the launching of its pivotal reform progamme known 
as Doi Moi. Those who come to Vietnam frequently can easily notice the dramatic change in this country 
after 30 years with the rise of the vibrant cities as well as increasingly famous tourist destinations such 

as Ho Chi Minh City, Hanoi, Hue, Da Nang and Nha Trang. 

in 12 free trade arrangements, including 
the ones with very high liberalization 
standards such as with the European 
Unions. International integration has 
helped Vietnam to establish basic market 
institutions together with a more transparent 
legal and administrative system to create 
an attractive business environment.

Since the mid-1990s, Vietnam has 
implemented the strategy to accelerate 
economic industrialization, using the low 
labor cost as a comparative advantage to 
attract foreign investment into the export-
oriented manufacturing sectors. Though 
the country only issued its first-ever law 
on foreign direct investment in 1987 and 
had little experience with the foreign sector 
before Doi Moi, Vietnam being a large 
potential market has quickly become a 
bright spot for FDI flows in Southeast Asia. 
Together with the policy to attract FDI, the 
government encourages the development 
of the private sector, and recognizes it as the 
important engine of the economic growth. 
Private companies, mostly small and 
medium enterprises, now account for more 
than 95 percent of the total enterprises. 
The transition to market economy has 
reduced the scale and monopoly of the 
state sector. The government is pushing 
harsh to reform the non-performing state-
owned enterprises (SOEs), including the 
colossal economic groups. In an effort to 
strengthen the economy, some corruption 
and fraud cases, mostly in the banking and 
SOE sector, have been brought on trial.

Impressive changes have been also 
recorded in the agricultural sector and 

rural areas where more than 70 percent of 
the total population are living. Liberalization 
policies such as allowing the farmers to 
have greater autonomy in their production, 
reforming the cooperative functions, and 
abandoning state monopoly on agricultural 
exports…were considered as a revolution 
in the agricultural sector and brought 
Vietnam out of the food crisis in the 

1980s. Vietnam is currently the agricultural 
exporter with many products topping the 
international market such as coffee, rice, 
cashew nut, pepper, cat fish, shrimp etc. 
The government now discusses the new 
policy to remove the barriers to large-scale 
agricultural production to attract more 
investment from the private companies. 

The Quest for Sustainable Development 
Yet, Vietnam’s economic reforms 

are still incomplete. Several market 
institutions such as private ownership 
and free competition have not been firmly 
established, even missing in many areas. 

The SOE reforms have not gone far enough 
because of bottleneck in labor, asset 
evaluation and management issues, even 
the opposition from the interest groups. 
State still maintain the monopoly in various 
sectors such as energy, mineral resources, 
oil, pension, railway, postal services, etc. A 
recent collapse of Vinashin, a state-owned 
shipbuilding corporation, presented a 
bleak picture of the economic giants. 
Banking sector is another Achilles heel 
of the economy because of the non-
performing loan problem which is mostly 
caused by the debt of the SOEs. There is 
also concern about the weak value of the 
Vietnam Dong that leads to the dollarization 
of the economy. 

Despite decades of economic growth, 
large income disparity remains a major 
issue and tends to increase. Poverty 
still concentrates in the border and 
mountainous areas, among the ethnic 
minority groups, rural areas and certain 
social groups such as rural-urban 
migrants. Low-income people, including 
the lower-middle class, are increasingly 
exposed to multiple shocks, and this is 
a source of social tension and political 
instability. Vietnam has a huge young 
population but the quality of its labor force 
is low. Both demographic boom and aging 
problem begin to create pressure on the 
government in terms of employment and 
social welfare. There are other sources of 
social instability mounting from the issues 
such as land, migration, environmental 
pollution, labor rights and inadequate 
basic services. 

Since the mid-1990s, Vietnam 
has implemented the strategy 
to accelerate economic 
industrialization, using the low 
labor cost as a comparative 
advantage to attract foreign 
investment into the export-
oriented manufacturing sectors.
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Beyond APEC 2017

      Vietnam’s Quest for 

Economic Diversification
As the country eagerly hosts a series of APEC events in 2017, Vietnam expects to present 
economic leaders and CEOs with business opportunities and foster their links with the local 
partners. Yet, the uncertainty and political rivalry of the multilateral trade deals in the 

Pacific region require it to adopt a hedging strategy of economic diversification. 

This is the second time Vietnam hosts 
the leader summit of the Asia-Pacific 

Economic Cooperation (APEC). The first 
time was in 2006, eight years after Vietnam 
became the APEC member. 

Although APEC was never considered 
as a tightly connected economic group, 
the fact that it contains major economies 
in the world and a diversity of membership 
gives APEC important position in Vietnam’s 
external relations. China, the United States, 
Japan, South Korea, Singapore and Hong 
Kong are among the top investors and 
trading partners of Vietnam. 

The APEC region also concentrates 
a high density of Vietnam’s free trade 
agreements (FTAs) such as the ones with 
Korea, Japan, Chile, ASEAN Economic 
Community (AEC), let alone the suspending 
Trans-pacific Partnership (TPP), and 
the ongoing Regional Comprehensive 
Economic Partnership (RCEP).

When it comes to economic term, 
Vietnam’s stake in APEC 2017 is not simply 
as member of a regional bloc but more 

about the policy of multi-lateralization and 
diversification. 

Regional Integration at Stake 
Since the beginning of the market 

reforms (Doi moi) in 1986, Vietnam’s external 
relations have been underpinned by the 
policy of diversification, multilateralization 
and international integration. 

In the 1990s, regional integration 
seemed to occupy the centerpiece of 
this country’s foreign policy agenda. 
The adhesion to ASEAN in 1995 set a 
milestone of Vietnam’s external relations 

after a long period of international isolation. 
The ASEAN Free Trade Agreement (AFTA) 
is the first FTA that Vietnam participates in. 
Although Vietnam integrates more deeply 
and widely in ASEAN than in any other 
frameworks, the importance of ASEAN 
as an economic group currently does not 
match the expectation. 

The similarities in the structure of the 
ASEAN economies make them competitive 
rather than complementary partners. One 
year after the pronounced establishment 
of the AEC, Vietnam’s intra-ASEAN trade 
continued to decline in both absolute and 
comparative terms.   

This is an inevitable trend as the 
country becomes more integrated into 
the global economy and diversifies its 
trading partners. Nowadays, Vietnam 
has established diplomatic ties with 187 
countries. It also embraced a multiple 
network of 15 strategic partnership and 10 
comprehensive partnership agreements. It 
also trades with more than 220 economies. 
Measured by foreign trade/GDP ratio, 

To certain extent, Vietnam’s extensive 
industrialization has been achieved at the 
expense of environmental degradation. In 
April 2016, the Formosa Steel Corporation 
was detected to release toxic waste into 
the sea, severely polluting the marine 
environment of four central provinces. 
Fishery and tourist sectors were seriously 
hit by the incident; local economy and 
livelihood of the local people were 
negative affected. The Formosa scandal 
is one among many cases that have been 
detected in Vietnam recently. This presents 
the major loophole in the ‘red carpet’ policy 
to attract foreign investment. For years, 
many foreign investors have made use of 
loosening environmental regulations to set 
up their factories without adequate waste 
and sewage treatment facilities. 

Land and water degradation due 
to environmental unfriendly method of 
agricultural cultivation also remains a 
concern. Agricultural productivity is 
usually obtained with a high intensity in the 
use of chemical fertilizers and pesticides. 
The expansion of shrimp growing areas in 
the past years already affected the arable 
lands in the Mekong River Delta. Rapid 
urbanization leads to the degradation 
of the air quality in the big cities. The 
increase in the number of vehicle, urban 
population, construction projects, etc., 
exerts a huge pressure on the city 
environment. Urban environment services 
such as garbage collection and dumping 
and sewage treatment are far from being 
able to address the current problems of the 
increasingly crowded cities. Environmental 

pollution also poses a growing concern in 
the craft villages of the rural areas. 

Moreover, Vietnam is now coping with 
more adverse impact of the climate changes 
and rising sea water level. Extreme weather 
phenomenon such as El Niño and La Nina 
become more frequent and intensive. Last 
year the fall in the Mekong’s water and longer 
drought time increased the salinization in the 
river delta, leading to the diminution of arable 
lands and affecting livelihood of millions of 
farmers and fishermen. 

**********

The challenge for Vietnamese economy 
at present is to change the old economic 
growth model and reform the institutions 
in a way that will stimulate a new period 
of sustainable and inclusive growth. 
Vietnam’s economic growth will need to 
become less dependent on the export of 
natural resources and unskilled labor but 
rely more on the factors of innovation and 
creativeness. Greater efforts are required 
for improving the skills of the labor force by 
drastically reforming the education system, 
stimulating the private sector development 
by creating a truly equal playing ground, 
and accelerating reforms of the SOE 
sector. Governance reform is important for 
Vietnam in the long run to sustain socio-
economic development in the long run. The 
central tasks of this course should include 
a successful fight against corruption and 
fulfillment of the promise that has been 
outlined by the top administrative leaders 
to build a transparent, constructive and 
action-minded government. 

TPP or RCEP is just one of a few 
trade arrangements that Vietnam 
has been engaged in recently. So 
far, this country has concluded 12 
FTAs with various partners. 
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 The second one is diversification of 
economic ties to avoid the dependence on 
any single partner.  This also implies the 
flexible diversification of the FTA options. 
Finally, there is a call for Vietnam’s active 
and positive participation in the process 
of formulating the multilateral trade 
mechanisms.

Among the 21 economic leaders who 
will come to coastal city of Da Nang in 
this November to attend the APEC summit 
are the US President Donald Trump and 
Chinese President Xi Jinping. Mr. Trump 
already announced the US’s withdrawal 
from TPP and he is likely to talk about the 
alternatives of TPP in favor of the American 
interest. At the same time, Chinese leader 
will take the opportunities to push up the 
negotiation of RCEP and sell his idea of 
FTA for the Asia Pacific among the APEC 
participants. 

TPP or RCEP is just one of a few trade 
arrangements that Vietnam has been 
engaged in recently. So far, this country 
has concluded 12 FTAs with various 
partners. Some of them adopt very high 
liberalization standards in the views of the 
developing economies such as the FTA 
with the European Unions (EU). By 2020, 
Vietnam is expected to participate in 16 
FTAs with 59 partners, including 15 largest 
economies in the world. Yet, the prospect 
of China championing RCEP, while the US 
distances itself from regional integration, is 

neither political nor economically favorable 
for Vietnam in terms of balancing the 
relationship with two major powers. With 
the demise of TPP, the alternative option for 
Vietnam is to seek for a bilateral deal with 
the U.S. The same thing can be expected 
with the UK after Brexit in addition to a FTA 
between Vietnam and 27 EU members. As in 
the case of Vietnam-South Korea FTA which 
has brought in impressive trade volume 
growth between two countries, given the 
uncertainty and time consuming negotiation 
of the multilateral pacts, pursuing bilateral 
ones with important trading partners can be 
an effective policy option.

However, Vietnam still needs to look far 
beyond its traditional trading borders. So 
far, Asia is Vietnam’s biggest export market, 
occupying 48.3 percent total export value, 
followed by the Americas (26.8%), mostly 
the US (21.8%), and the EU plus United 
Kingdom (19.2%). The Oceania and Africa 
occupy a very small share of Vietnam’s 
export volume, respectively 1.9 percent 
and 1.6 percent in 2016. Recently, Vietnam 
has adopted a master plan to develop the 
economic relations with the Middle East 
and Africa. This plan lays out specific 
targets for trade and investment relations 
as well as other potential areas such as 
labor export together with some concrete 
measures to achieve them. Geographical 
distance, security risk, lack of information, 
and other infrastructure such as banking 

and insurance mechanism are said to be 
among the biggest barriers to Vietnam’s 
economic relations with African countries. 

    
The Implementation

 and Reform Challenges 
Poor and slow commitment 

implementation is a barrier to Vietnam’s 
economic integration process. In almost 
all FTAs, Vietnam requests an extended 
deadline for implementation. Although 
this is thought to give Vietnam more time 
for preparation, there is an opportunity 
cost when Vietnam always run behind 
other developing partners in the same 
integration project. More importantly, the 
longer delay of implementation, the longer 
the course of reforms can be retarded. 

While the FTAs can help Vietnam to 
increase exports therefore boosting up 
the economic growth in the short term, 
they cannot guarantee that Vietnam 
can move up to the higher ladder of the 
value chain and upgrade its economy for 
the longer term interest. The latter aim 
however depends on the domestic reform 
efforts; and even though participation in 
the FTAs, especially the high-standard 
ones, is important, it can only provide an 
external momentum for reforms. For the 
policy of external economic diversification 
to become effective, Vietnam also needs 
a bolder strategy of economic reforms 
domestically. 

Vietnam is regarded as among the very 
open economies in the world.  In fact, 
while giving important wording to AEC, 
Vietnamese scholars have never betted 
too much on the economic outcomes of 
the ASEAN integration project. Rather, 
ASEAN was often seen as the test case 
before ‘going global’, i.e. joining the World 
Trade Organization (WTO), in other words, 
pursuing economic multi-lateralization.

 If ASEAN is said as ‘village pond’ then 
WTO can be compared to ‘the ocean’. In 
this regard, the expectation was rising high 
over the economic prospect as Vietnam 
became a member of the WTO in 2007. 

However, it was quickly shattered by the 
outbreak of the macroeconomic instability 
in the following years when the structural 
flaws of the Vietnamese economy 
unraveled together with the adverse 
impacts of the global economic downturn. 
Thus participating in the new generation 
of free trade arrangements such as TPP 
can provide Vietnam a stronger impetus 
for structural reforms to lay down the solid 
ground for sustainable economic growth. 

New Policy of 
Economic Diversification  

The process of TPP negotiations has 

positively influenced Vietnam’s integration 
mindset. Since 2011, integration has been 
mentioned not only in the economic but 
also all other fields including political 
security which was absent in the past 
official documents.

For the first time ever, Vietnam’s posture 
in the multilateral trade deals has been 
changed from a joining to a founding 
member. Another important event that 
also has an imprint in the formulation of 
Vietnam’s new economic diversification 
strategy is the Haiyang Shiyou 981 
standoff in 2014 when China placed its oil 
rig within Vietnam’s exclusive economic 
zone and continental shelf. It was then 
learned that heavy trade dependence on 
China was risky for Vietnam during two 
countries’ political tension. Currently, China 
and the US are Vietnam’s first and second 
biggest trading partners, accounting 
for 26.5 percent and 13.4 percent of the 
country’s total trade value respectively in 
2016. While Vietnam is able to maintain 
trade surplus with the US, its trade deficit 
with China remains a chronic problem. 

Against this backdrop, three main 
features stand out from a new policy of 
economic diversification outlined by the 
resolution of the Vietnam’s Communist 
Party promulgated in the early 2016. The 
first one is the emphasis on deepening 
and expanding the trade and investment 
linkages with the strategic partners.
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Vietnam’s capital is the frenetic 
heartbeat of the nation and a place 
that befuddles travelers as much as 
it charms them. The motorbike frenzy, 
pollution, and constant clamor of street 
vendors can get too much for some 
travelers, but if you want to dive into 
Vietnamese city life, Hanoi is the place 
to do it. History fans should make a 
beeline in Old Town simply to see the 
bundle of excellent museums. The 
Vietnam Museum of Ethnology and 
Vietnam Fine Art Museum are both 
brilliant introductions to the diverse 
artistry of the country.

South of Da Nang, Vietnam, are the 
Marble Mountains. These five peaks 
are named after the five elements 
of earth, water, wind, fire and wood. 
The mountains are picturesque 
on their own, but they are also 
home to countless caves, some of 
which house incredible Buddhist 
sanctuaries. Some caves contain 
Confucian or Buddhist shrines, and 
others were used as sanctuaries and 
hospitals during the Vietnam War.
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  Hanoi

  Marble Mountains

Situated in north Vietnam round a 120 
kilometer long co ast line and literally 
translated as “Bay of Descending Dragons”, 
Ha Long Bay is the top tourist attraction in 
Vietnam. It features thousands of islands, 
each topped with thick jungle vegetation, 
forming a spectacular seascape of 
limestone pillars. Several of the islands 
are hollow, with enormous caves, others 
islands include lakes and some support 
floating villages of fishermen.

  Ha Long Bay

Under French rule, the Con Dao Islands 
were known as the Devil’s Island of 
Indochina, a place where thousands of 
prisoners of war were kept. Today, this 
group of 16 islands off the southern coast 
of Vietnam has a completely different 

purpose. Visitors come for the beautiful 
beaches and the abundance of scuba 
diving and snorkeling spots. However, 
the history of Con Dao can still be 
explored at some of the prison buildings 
that still stand.

Located in front of the Cambodia coast, 
Phu Quoc is the largest island in Vietnam. 
Phu Quoc is what Phuket would be if it 
had not been overrun by development. 
The island features pristine tropical 
forests, undamaged coral reefs and great 

beaches. One of its beaches, named Bai 
Dai (Long Beach), was chosen by the 
ABC News as one of five beautiful and 
clean beaches. Phu Quoc is famous 
for producing the best nuoc mam or 
fermented fish sauce in the world.

 Con Dao Islands  Phu Quoc

The most scenic spot in Da Nang is arguably My Khe 
Beach. Also known as China Beach, this was where 
US servicemen were helicoptered in for R&R during the 
Vietnam War. These days people come here however 
for tis pristine white sand, blue water and sunny skies. 
Visitors can rent a lounge chair on the sand, relax in the 
shade under a thatched umbrella or rent a kayak from 
nearby vendors. Many hotels and cafes are within walking 
distance of My Khe Beach, making it a hub for visitors as 
well as locals in search of incredible views.

My Khe Beach
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Known to many travelers as Crazy 
House, Hang Nga’s Guesthouse is 
a very unusual piece of architecture 
that also serves as accommodation in 
Da Lat. The structure was designed 
by a local architect named Dang Viet 
Nga, but he was clearly influenced 
by the Spanish architect Gaudi. The 
guesthouse looks like a tree and is 
complete with details like a cavernous 
stairway, branches that twist out of 
windows and sculpted animals that 
double as furniture and even fireplaces.

In the Ninh Binh province of Northern Vietnam near is Tam Coc, which 
translates to English as three caves. The three caves are nestled in a 
scenic landscape of limestone cliffs and rice paddies, and the river 
winds through the region. The caves are called Hang Ca, Hang Hai, 
and Hang Ba, and they serve as the area’s main attraction. Guided 
boat tours take you to the caves and along the Ngo Dong River, which 
is often dotted with floating vendors capitalizing on the tourist visiting 
on a day trip from Hanoi.

The Mekong Delta is the region in 
southern Vietnam where the Mekong 
River approaches and empties into 
the sea. It is a very rich and lush area, 
covered with rice fields, that produces 
about half of the total of Vietnam’s 
agricultural output. Subsequently, life 
in the Mekong Delta revolves much 
around the river, and all the villages 
are often accessible by river rather 
than by road.

  Mekong Delta

  Tam Coc

  Thien Mu Pagoda   Imperial Citadel (Hue)   Bac Ha Market

Phong Nha-Ke Bang National Park boasts 
many attractions, but none is so popular 
as its caves. The Phong Nha Caves are 
made up of hundreds of cave systems, 
many of which are large enough to hold 
entire city blocks. The biggest, and 
most notable, is Hang Son Doong. A 
gateway to the caves is Son Trach, a 
growing village that is home to several 
transport links throughout Vietnam, 
local restaurants and meeting points for 
guided tours to the caves.

  Phong Nha Caves         Hang Nga’s Guesthouse (Da Lat)

With seven stories, the Thien Mu Pagoda 
in Hue is the tallest pagoda in Vietnam. 
The pagoda overlooks the Perfume River 
and is regarded as the unofficial symbol 
of the former imperial capital. The temple 
was built in 1601 during the rule of the 
Nguyễn Lords. The initial temple was very 
simply constructed, but over time it was 
redeveloped and expanded with more 
intricate features.

For nearly 150 years until World War II, 
the Imperial Citadel of Hue served as 
the capital of Vietnam’s Nguyen dynasty. 
In the very center of these secure walls 
was the Purple Forbidden City, an area 
reserved exclusively for the royal family. 
The enormous Imperial Citadel was also a 
strategic hold during the Vietnam War, as it 
stands very close to the demilitarized zone 
that separated North and South Vietnam. 

Once a week, the quiet town of Bac Ha 
becomes a hub of culture and trade in 
Northwest Vietnam. Residents from the 
surrounding villages and valleys flock 
to Bac Ha, and the roads are filled with 
buses packed with tourists. Visiting on 
a Sunday means watching locals in 
their traditional ethnic dress, sipping the 
juice from fresh coconuts and browsing 
countless stalls.
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By 2020, the marine economy is 
expected to contribute up to 53-55 

percent of the country’s gross domestic 
product (GDP) and 55-60 percent of 
exports, as well as significantly improve 
the living conditions of people in coastal 
areas.

Vietnam looks to the sea in three 
directions – east, south and southwest, 
offering great conditions for international 
sea trade. The country has 28 coastal 
provinces and cities, accounting for 42 
percent of land area and 45 percent of 
population.  Vietnam’s seas and islands are 
very rich in natural resources, which are 
important for Vietnam’s development.

With regard to marine fauna, around 
11,000 species have been identified living 
in over 20 ecosystems in six different 
biodiversity regions. About 1,300 species 
have been found on islands. In addition, 
natural resources from marine areas 
include 35 minerals with different reserves 
in the groups of fuel, metal, building 
material, precious and semi-precious stone, 
liquid mineral. Besides, archipelagoes and 
the continental shelf are places with high 
potential of oil and gas. Vietnam’s oil and 
gas exploitation has been conducted in six 
fields in the southern continental shelf, with 
crude oil production increasing 30 percent. 
Vietnam’s sea also has potential in burning 

ice – a new form of energy, sea water, tidal 
flats, coastal wetland ecosystem, wind 
energy and tide.

In terms of geographical location, 
Vietnam holds an important geo-political 
position in the East Sea and the world 
as well as on the large trade route from 
the Indian Ocean to the Pacific Ocean, 
making it possible for the country to 
develop big seaports, which in turn entail 
the development of urban areas that would 
eventually act as important development 
centres changing Vietnam’s economic 
map. Vietnam has signed agreements on 
sea transport with more than 20 countries 
and developed over 160 ports and nearly 
350 wharfs with a total length of 44,000m 
and 15 coastal economic zones. The 
country has completed infrastructure for the 
development of the maritime sector while 
forming a chain of deep seaports in Cai Lan, 
Lach Huyen, Nghi Son, Dung Quat, Van 
Phong, Cai Mep, Thi Vai...These potential 
advantages have been helping develop the 
marine economy, which now contributes 48 
percent of the country’s GDP.

 Seas and islands now play a key role 
in the industrialisation and modernisation 
of Vietnam’s economy. However, the 

Development strategy

Vietnam’s
marine

resources
promise 

prosperity

Being endowed with 3,260km of coastline, Vietnam stands 27th among 156 nations bordering seas 
in the world. With nearly 1 million km square of maritime area, enclosing around 3,000 islands, 
Vietnam also has great potential to develop various kinds of sea economies and tourism. Vietnam 
is putting in place policies designed to attract investment and other resources for marine economic 

development, while building major economic centers in coastal areas.

excessive exploitation of sea and island 
resources has greatly impacted the national 
economic development and the livelihoods 
of coastal communities.

Tourism boost
Sea-island tourism accounts for about 

70 percent of Vietnam’s tourism and is 
considered one of five breakthrough steps 
for the coastal and maritime economy. 
Sea-island tourism is gradually becoming 
a strategic orientation of Vietnam tourism 
in near future, as well as for the long term. 
Exploiting sea-island tourism plays an 
important role not only in socio-economic 
development but also in the national 
defence and security strategy. 

Along the country’s coastline, there are 
125 beaches suitable to tourism standards 
such as Sam Son in Thanh Hoa province, 
Cua Lo in Nghe An, Thien Cam in Ha Tinh, 
Nhat Le in Quang Binh, Cua Tung and Cua 
Viet in Quang Tri, Thuan An and Lang Co in 
Hue city and those in Nha Trang and Vung 
Tau cities. Of these, over 30 have been 
explored for investment and development. 
Many beaches and bays in Vietnam have 
been well-known to foreign visitors, including 
Ha Long Bay, recognized by UNESCO as a 
world natural heritage two times and now 
nominated to the list of world wonders; Nha 
Trang Bay selected as one of the globe’s 
most beautiful bays; Danang beach voted 
by Forbes magazine as one out of six most 
charming beaches in the earth. The above-
mentioned titles have proved the attraction 
of Vietnamese sea to tourists at home and 
abroad. Notably, many sea regions having 
lots of potential have been explored for 
development like Halong-Haiphong-Cat 
Ba; Hue-Danang-Quang Nam; Van Phong-
Dai Lanh-Nha Trang; Vung Tau-Long Hai-
Con Dao; Ha Tien-Phu Quoc; Phan Thiet-
Mui Ne. In addition, Vietnam is home to a 
lot of charming and attractive islands such 
as Cat Ba, Bach Long Vy, Con Co, Cu Lao 
Cham, Con Dao and Phu Quoc.

Besides the natural beauty and fresh 
air, each island is linked to historical 
stories and legends which are interesting 
to visitors. Traditional cultures of ethnic 
people like the Kinh, Hoa Kieu, Khmer 

and Cham living along the coastline are 
significant for sea tourism development. 
Many sea regions like Haiphong-Quang 
Ninh; Hue-Danang-Quang Nam are full 
of natural landscapes and humanitarian 
values for tourist attraction. Investors along 
the coastline have built villas, gastronomy 
streets and performance areas of aquatic 
animals like dolphin, seal and sea lion, plus 
gardens, sea animal displays, tennis courts, 
entertainment areas and restaurants.

Along with natural beaches, the system 
of coastal services and infrastructure 
has increased. The number of three-star 
and above hotels mainly concentrates in 
coastal provinces and cities. According to 
statistics there are nearly 1,400 residential 
establishments with more than 45,000 
rooms in coastal localities, creating jobs 
stretching through the whole country, with 

main focus on Ho Chi Minh City, Vung 
Tau, Danang, Haiphong, Quang Ninh. The 
development of sea tourism also contributes 
to boosting economic growth, creating jobs 
in coastal central localities where there are 
about 21.2 million people of working age 
and helping protect the environment as well 
as supporting national defence.    

Thanks to the long coastline and 
thousands of islands including the 
archipelagos of Hoang Sa (Paracels) and 
Truong Sa (Spratlys), Vietnam’s sea tourism 
has many unique products and services 
and plays an important role in the country’s 
tourism development strategy. It is also 
among key missions to develop the maritime 
economy. The primary goals are as follows: 
the rapid and sustainable development of 
tourism; prioritizing high quality sea and 
island tourism; development of sea tourism 
in close connection with ensuring national 

security, the development of sea tourism 
must be suitable with the master plan of 
socio-economic development.

Being well-known for its potential, the 
country’s sea tourism will be named among 
the best in the region along with Thailand, 
Malaysia and Indonesia. Accordingly, 
Vietnam plans to set up at least five marine 
tourism areas able to compete against others 
in the region. Surveys revealed 126 sand 
beaches along the coast, 26 of which are 
of international standards. Besides, there 
are hundreds more of smaller marvellous 
beaches located in the Gulf of Bac Bo and 
Islands of Cat Ba, Cu Lao Cham, Hon Mun, 
Ly Son, Con Dao, Phu Quoc. 

Tourists coming to Vietnam could be 
charmed by the beauty of the national gems 
as the World Heritage Halong Bay, Nha 
Trang and Lang Co Bays which have been 
listed among the 30 most beautiful bays in 
the world. Morever, 17 sea natural reserves 
that have been submited for government’s 
approval would contribute to developing sea 
tourism and livelihoods of local communities. 
Other world heritage sites like complex of 
Hue monuments, ancient city of Hoi An, My 
Son Sanctuary and Phong Nha National 
Park are located along the coast also. All of 
these advantages are the base for a chain of 
charming tourist destinations in the future.

In order to reach these goals, Vietnam 
has been focusing on strengthening 
national economic potential and defending 
sovereignty over sea and islands. This will be 
carried out by attaching special importance 
to developing offshore fishing, oil and 
gas industries, marine economy and sea 
island tourism. Besides, Vietnam will strive 
to unyieldingly defend its independence, 
sovereignty and territorial integrity. This 
includes solving disputes through peaceful 
measures that respect international law. 
Vietnam is also determined to cooperate 
with other countries, including Russia, 
England, India, Kuwait… to explore and 
exploit the natural resources in its economic 
prerogative zones... These partners have 
been present for a long time on Vietnamese 
continental shelf area and economic 
exclusive zone to carry out petroleum 
development for Vietnam and affirmed.

Vietnam holds an 
important geo-political 
position in the East 
Sea and the world as 
well as on the large 
trade route from the 
Indian Ocean to the 
Pacific Ocean.
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The vision of the project is to be 
the Top Performing and Most Admired 
Refinery and Petrochemical Complex 
in Asia. NSRP aims to be recognized as 
a world-class competitor in the global 
energy market. The project practices 
the concept of respect for human being 
in the conduct of its business; seeks to 
meet the high expectations of society and 
therefore, to earn its trust. As the highest 
concern, the project aims to contribute to 
the sustainable growth of Vietnam.

In line with its mission statement, 
NSRP endeavors to play a beneficial role 
in society by creating an environment 
where people trust each other and work 
together to realize through business the 
tremendous potential of human beings. 

Based on the above vision and 
mission, the project continuously 

delivers remarkable values with several 
approaches. Being a manufacturer or 
supplier, the project builds the prosperity 
of society by serving and satisfying its 
corporate customers with a wide range of 
oil and chemical products and services.

 NSRP aims to constantly achieve 
operational excellence.  Not to be 
driven away from common development 
sustainability, the project conducts its 
business in a safe, environmental friendly, 
sustainable and economical optimum 
manner.  Regarding personnel, NSRP 
embraces a diverse, no-border innovative 
and results-oriented team motivated to 
deliver excellence. 

All no-borders are to serve one no-
border: the unlimited development of 
the country. NSRP people hold the pride 
coming from their ability to conduct and 
widely share the values that shape how 
they behave. On the leadership front, 
NSRP establishes and maintains a leading 
position in its core business.

With regard to excellence the 
company aims to achieve world-class 
performance in all its activities, including 

operating and financial performance 
which is consistently superior to that of its 
competitors and also in its performance 
in terms of health, safety, security, 
environment protection and quality.

Of singular priority is the practice of 
the concept of respect for human beings 
and conducting business in accordance 
with the highest ethical standards. 

NSRP serves and cares for society and 
communities especially those located in 
the vicinity of its project. The company 
embraces workforce e diversification, 
cross-nation cultures and respects 
people regardless of their regions.

• The Joint Venture Agreement was 
signed on 7 April, 2008.

• EPC works started on 22 July, 
2013, carried out by a consortium 
as EPC Contractor. The 
Consortium is comprised of JGC 
Corporation (Japan) as the leader, 
and other members: Chiyoda 
(Japan), GS E&C (Korea), SK E&C 
(Korea), Technip France (France) 
and Technip Geoproduction 
(Malaysia). 

• Mechanical completion time is 
slated for the end of 2016. 

• Commercial operation phase is to 
start after the construction phase 
in early 2017.

As Vietnam is going through the 
quickest development phase ever, 

Nghi Son Refinery and Petrochemical 
Complex (herein after: NSRP Complex), 
owned by Nghi Son Refinery and 
Petrochemical Limited Liability Company 
(herein after: NSRP), is one of the top 
economic projects that contributes to the 
nation’s common wealth. 

Grabbing the opportunities brought 
to Vietnam from the opening world, 
NSRP Project is a joint-venture project 
sponsored by four corporations: Vietnam 
Oil and Gas Group (PetroVietnam), Kuwait 
Petroleum Europe B.V. (KPE) from Kuwait, 
and Idemitsu Kosan Co., Ltd and Mitsui 
Chemical, Inc. from Japan. 

The Project, a mega refinery and 

petrochemical complex, is devoted to the 
energy security of Vietnam, particularly 
the security of petroleum products. This is 
strategically important for the Government 
of Vietnam to meet the growing domestic 
demand for refined and petrochemical 
products driven by rapid industrialization 
and modernization of the country. 

Operation of the Project will be 
one of the major steps for the country 
to achieve self-sufficiency in refined 
products and secure energy sources. In 
addition, the Project will be the largest-
ever FDI in Vietnam to date and therefore 
the success of the Project is the key to 
attract further foreign investments into 
Vietnam, especially the investors from 
Japan and Kuwait. 

The NSRP Complex is located 
260km away from Hanoi capital in Nghi 
Son Economic Zone, Tinh Gia District, 
Thanh Hoa Province, one of the biggest 
provinces in Vietnam. Estimated total 
investment cost of NSRP Project is 
approximately $9 billion, of which sponsor 
contribution is about $4 billion. 

The refinery has capacity to process 
200,000 barrels of crude oil imported 
from Kuwait per day (equivalent to 10 
million tons per year). 

Type of fuel that accounts for biggest 
portion of products is premium diesel 
(2,204 kt/year), followed by regular diesel 
(1,470 kt/year), RON 92, RON 95 (1,153 
kt/year), LPG, jet fuel and numerous 
petrochemical products. 

Nghi Son Refinery and Petrochemical Complex 

Vietnam’s flagship energy project
As Vietnam is going through the quickest development phase ever, Nghi Son Refinery 
and Petrochemical Complex (herein after: NSRP Complex), owned by Nghi Son 
Refinery and Petrochemical Limited Liability Company (herein after: NSRP), is one 

of the top economic projects that contributes to the nation’s common wealth. 

The Project’s
 important milestones

Kuwait Petroleum Corporation (KPC) 
delegation on a working visit to Vietnam.
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The two leaders said that there are more 
and more opportunities in the Vietnam-

US relationship. The two countries’ political, 
diplomatic, and economic and trade relations 
are growing, and are complemented by 
an increasing cooperation in science and 
technology, defense and security, education, 
and many more field. The two leaders said 
they were committed to pursuing these 
opportunities.

The visit, the first by a Southeast Asian 
leader to the White House under the new 
administration, also saw the two leaders 
expressing their commitment to enhancing 
their mutually beneficial economic 
relationship. Lauding the warmth and 
growth of bilateral relations, President Trump 
welcomed the signing of business deals 
worth billions of dollars and the jobs they 
would create in America.

“Vietnam just made a very large order in 
the United States - and we appreciate that 
- for many billions of dollars, which means 
jobs for the United States and great, great 
equipment for Vietnam,” Mr. Trump said while 
speaking to reporters at the White House.

The US Commerce Department, which 
estimates that most of the total deals involved 
the import of US equipment, announced 
13 new transactions with Vietnam worth 
$8 billion, including $3 billion worth of US-
produced content that would support more 
than 23,000 American jobs. 

The deals include those for General 
Electric worth $5.58 billion for power 
generation, aircraft engines and services, 
its largest-ever combined sale in Vietnam. 
Caterpillar, the world’s largest maker 
of bulldozers and other construction 
equipment, and its dealer in Vietnam also 
agreed to provide generator management 
technology for more than 100 generators in 
Vietnam, the company said.

Communist Vietnam has gone from being 
a Cold War enemy to an important partner 
for the United States in the Asia-Pacific, 
where both countries share concerns about 

China’s rising power. The visiting premier 
told Mr. Trump that bilateral relationship 
had undergone “significant upheavals in 
history” but that the two countries were now 
“comprehensive partners.”

However, while Hanoi and Washington 
have stepped up security cooperation 
in recent years, trade has become a 
potential irritant, with a deficit widening 
steadily in Vietnam’s favor, reaching $32 
billion last year, compared with $7 billion 
a decade earlier.

Commerce Secretary Wilbur Ross said it 
was important to shrink the US trade deficit 
with Vietnam but noted that the Southeast 
Asian country of 80 million people was the 
fastest-growing market for US exports, rising 
77 percent since 2014 to $4.4 billion.

“The growth of the middle class and the 
increasing purchasing power in Vietnam are 
further incentives to strengthening our long-
term trade and investment relationship,” 
Ross said. In his speech, Mr.Phuc welcomed 
Trump’s plans to attend the November APEC 
summit in Hanoi. He called it a sign of US 
commitment to the region and “an important 
occasion for the United States to assert its 
positive role.” Vietnam’s government said on 
its website that the two leaders had agreed 
to promote defense ties and discussed the 
possibility of US vessels, including aircraft 
carriers, visiting Vietnamese ports.

It said they had expressed concern 
about the South China Sea, where Vietnam, 
Malaysia, the Philippines and Brunei are 
involved in maritime disputes with China, 
which claims nearly all the strategic 
waterway. Taiwan also stakes a claim.

Murray Hiebert, a Southeast Asia expert 
at Washington’s Center for Strategic and 
International Studies, said that while the 
Trump administration welcomed new 
business deals with Vietnam, its view was 
they were “nice, but not enough.”

“They want Vietnam to bring some 
ideas about how to tackle the surplus on 
an ongoing basis,” he said. On Tuesday, 
US Trade Representative Robert Lighthizer 
expressed concern about the rapid growth 
of the deficit with Vietnam. He said it was a 
new challenge for the two countries and he 
was looking to Mr. Phuc to help address it.

The deficit is Washington’s sixth largest 
and reflects growing imports of Vietnamese 
semiconductors and other electronics 
products in addition to more traditional sectors 
such as footwear, apparel and furniture.

On Tuesday Vietnam’s trade minister, 
Tran Tuan Anh, presented Mr. Lighthizer with 
suggestions to address some US concerns, 
such as advertising on US social media, 
electronic payment services and imports 
of information security and farm products, 
Vietnam’s trade ministry said.

US hails deals worth 

‘billions’ with Vietnam
Vietnamese Prime Minister Nguyen Xuan Phuc on an official visit to the United States met on 
Wednesday, 31 May with US President Donald Trump, where they signed a joint declaration on 

enhancing the comprehensive partnership between Vietnam and the United States. 


